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ENGLISH VERSION

Instructions : (1) All the questions carry equal marks.
(2) Answer any four questions.

(3) Show required calculations as the part of answer.

1  The following are the figures related with income statement
of Jay Trading co. Ltd. for the year ending 31-3-2021. With
the help of common-size statement you are required to
interpret in regards with cost of goods sold, administrative

selling and distribution operating expenses, operating income

and profit.
Particulars Amount
(Rs.)
Opening Stock 70,000
Closing Stock 80,000
Purchases 3,75,000
Sales 7,50,000
Administrative Expenses :
Salaries 37,000
Rent 12,000
Stationery-postage 5,000
Provision for taxation 50,000
Selling and distribution expenses :
Salaries 18,000
Advertising 6,000
Commission on sales 7,500
Discount 2,000
Non-operating expenses and income :
Interest expenses 5,000
Loss on sale of assets 11,500
Profit on sale of investments 9,500
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2 From the following particulars, prepare the balance sheet
of X’ Ltd. as on 31-3-2021
(1) Net working capital Rs. 6,00,000
(2) Current ratio 2.5
(3) Liquid ratio 1.5
(4) Gross Profit Ratio 20%
(5) Stock turnover ratio
(cost of goods sold/closing stock) 6 times
(6) Fixed assets turnover ratio
(cost of goods sold) 2 times
(7) Debtors Ratio 2 months
(8) Fixed assets to shareholder’s fund 80%
(9) Reserves and surplus to share capital 50%
(10) Long term loan to shareholders fund 20%
3 Following is the balance sheet and profit and loss account
of Mohan Ltd.

Balance sheet as at 1-4-2020 (Rs. in thousand)
Liabilities Rs. | Assets Rs.
Share Capital 40 | Plant-Machinery 60
12.5% debentures 24 | Stock 9
Creditors 14 | Debtors 5

Cash 4
78 78
Profit and Loss Account for the year ended on 31-3-2021
(Rs. in thousand)
Particulars Rs. | Particulars Rs.
To Opening stock 9 | By sales 40
To Purchase 18 | By closing stock 8
To gross profit 21
48 48
To administration exps. 3 | By gross profit 21
To interest on debenture 3
To Depreciation 6
To Net Profit 9
21 21
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Additional Information :

(1) There is no change in debtors and creditors balance

during the year.
(2) Following index are to be used :
On 15t April 2020
Average during the year
On 31-3-2021
(3) FIFO method to be used :

200
240
300

You are required to prepare final account for the year ended

on 31-3-2021, after adjusting price level change under CPP

method.

4 The balance sheet of KR Ltd. as on 31-3-2020 1s as follows :

Capital Rs. | Assets Rs.
Equity share capital 3,00,000 | Fixed Assets 4,80,000
Reserve and Surplus 1,00,000 | Stock 1,20,000
Creditors 1,50,000 | Debtors 1,00,000
Bills Payable 1,50,000

7,00,000 7,00,000

Transactions during the year 2020-21 were as follows :

Particular Rs.
Sales 9,60,000
Cost of sales (as per replacement cost) 4,20,000
Purchase (as per historical cost) 3,00,000
Closing stock (as per historical cost) 84,000
Closing stock (as per replacement cost) 1,00,800
Fixed Assets (as on 31-3-2021) 5,76,000

(As per replacement cost)

The estimated life of fixed assets is 5 years and estimated

scarp value at the end of estimated life is mnil.

From the above information prepare final account as per

current cost accounting method.
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5 Prepare a value-added statement from the following income

expenditure statement of the Raj Co. Ltd.

Income-Expenditure statement for the year ended on

31-3-2021.
Particulars Rs. Rs.
Sales 20,00,000
Less : Cost of material 9,00,000 11,00,000
Less : (1) Wages 4,00,000
(2) Depreciation 1,00,000
(3) Interest 2,00,000 7,00,000
Profit before tax 4,00,000
Less : Taxation 2,00,000
Profit after tax 2,00,000
Less : Dividend 1,00,000
Retained Earning 1,00,000

6 (A) Explain the concept of economic value added.
(B) Explain the concept of market value added.

7 Explain qualitative characteristics of financial reporting

information.

8  Explain the meaning and advantages of corporate financial

reporting.
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